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SUBJECT: RENEWAL OF SAFED AGREEMENT 
REFERENCE: (A) STATE 1 12975 

1. EMBASSY IS REQUESTED TO TRANSMIT TO ROC MINISTER OF 
FOREIGN AFFAIRS THE FOLLOWING DIPLOMATIC NOTE EFFECTING 
RENEWAL OF THE SAFED AGREEMENT. 

2. QUOTE EXCELLENCY: I HAVE THE HONOR TO REFER TO THE 
AGREEMENT BETWEEN THE GOVERNMENT OF THE UNITED STATES OF 
AMERICA AND THE GOVERNMENT OF THE REPUBLIC OF CHINA, 

DATED APRIL 9, 1965, AS AMENDED, (HEREINAFTER CALLED THE 
"SINO-AMERICAN DEVELOPMENT FUND AGREEMENT”) AND TO THE EX- 
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PERIOD OF THE SINO-AMERICAN DEVELOPMENT FUND AGREEMENT FROM 
JULY 1. 1970, THROUGH JUNE 30, 1975. THIS AGREEMENT CON- 
CERNS THE DISPOSITION OF NEW TAIWAN DOLLARS GENERATED AS A 
CONSEQUENCE OF ASSISTANCE FURNISHED UNDER THE ECONOMIC AID 
AGREEMENT BETWEEN OUR TWO GOVERNMENTS. 

3. ON THE BASIS OF THE RECENT DISCUSSIONS WHICH HAVE TAKEN 
PLACE BETWEEN REPRESENTATIVES OF OUR TWO GOVERNMENTS, 

I HAVE THE HONOR TO PROPOSE THAT THE SINO-AMERICAN 
DEVELOPMENT FUND AGREEMENT BE EXTENDED THROUGH JUNE 30, 

1980. ALL OTHER TERMS AND CONDITION OF THE AGREEMENT 
WILL REMAIN IN EFFECT. 

4. UPON RECEIPT OF A NOTE FROM YOUR EXCELLENCY INDICATING 
THAT THE PROPOSAL SET FORTH HEREIN IS ACCEPTABLE TO THE 
GOVERNMENT OF THE REPUBLIC OF CHINA, THIS NOTE AND YOUR 
EXCELLENCY'S REPLY WILL CONSTITUTE AN AGREEMENT BY OUR 
TWO GOVERNMENTS EXTENDING THE SINO-AMERICAN DEVELOPMENT 
FUND AGREEMENT, TO BE EFFECTIVE FROM JULY 1 . 1975, 

THROUGH JUNE 30, 1980. THESE ARRANGEMENTS WILL BE RE- 
VIEWED BY OUR TWO GOVERNMENTS ON OR ABOUT JULY 1, 1980, 

OR AT ANY EARLIER TIME ON THIRTY DAYS NOTICE BY EITHER 
GOVERNMENT. 

5. ACCEPT, EXCELLENCY, THE RENEWED ASSURANCES OF MY 
HIGHEST CONSIDERATION. UNQUOTE. 

6. DEPARTMENT'S LEGAL OPINION IS THAT IT IS UNNECESSARY 

TO AMEND AGREEMENT TO TERMINATE USG CONDUCT OF END-USE 
CHECKS AND INDEPENDENT AUDITS. LANGUAGE IN PARAGRAPH D 
UNDER "GENERAL" STATES THAT USG QUOTE SHALL HAVE THE 
RIGHT TO CONDUCT END-USE CHECKS AND INDEPENDENT AUDITS 
UNQUOTE. DISCRETION TO EXERCISE THIS AUTHORITY IS IMPLI 
CIT. EMBASSY IS REQUESTED TO INFORM MOFA INFORMALLY THAT 
USG WILL NO LONGER PERFORM THESE FUNCTIONS. 

7. FYI. THERE IS NO STATUTORY REQUIREMENT FOR USG 
CONDUCT OF END-USE CHECKS AND INDEPENDENT AUDITS WITH 
RESPECT TO COUNTERPART FUNDS. KISSINGER 
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